ED-108

M.Com. 2nd Semester
Examination, May-June 2021

Paper - VIII

Tax Planning and Management

Time : Three Hours] [Maximum Marks : 80
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Note : Answer all questions. All questions carry equal
marks.

ZehTE / Unit-1

1. &4 W R TH Heieh grauHi & foerges
foo=MT ST | Tk ®H Sl <F HT i AT
HE H Aty THEET |

Discuss in detail the main provisions
regarding the taxation of firms. Explain the
procedure of computation of tax payable by

firm
379dr / OR
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ST 1 9RaE fed ®1 31 AN, 2020 &I
T €M ol 99 o fau sEw frefatea

WAl 9 3™ 9T i ©

z
(¢) I o FANR § Y 32,00,000
(b) X fafes & wRdE

HUAT W A (HhA) 2,60,000
(¢) dwH fafies Th -

HUAT W A (HhA) 1,40,000

(d) T& qo & TR
Y YSlt A (SATIHTA) 3,80,000
(e) 3 F TWRROT ¥ Ysh

MY (3TeqhIe )

(90 111A & I=d) 1,00,000
(f) H=EE R

gfaygfadl W = (Fhe) 70,000

HYT 7 5 TN, 2020 HI FUEESA THRA
el &9 H $2,00,000 gF @ R W
A I T Ok SEd 9§ A %k w9 H
SR YR A (332 @) HI TUET HA
g SR @l T B STueRl a-fuim
9 2020-21 & AU HIAT T F-IAFT 3T
Td - ki TMOMAT HGT B
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The Bharat Sugar Ltd. is an Indian company
in  which the public are substantially
interested. Its incomes for the year ended
31st March, 2020 were derived from the
following sources :
¥

(a) Profit from the

business of sugar 32,00,000
(b) Dividend (Gross) from

X Ltd. an Indian company 2,60,000
(c¢) Dividend (Gross) from Waxon

Ltd. a non-domestic company  1,40,000

(d) Short-term capital gains
from transfer of a building 3,80,000

(e) Short-term capital gains from
transfer of shares (U/S 111A)  1,00,000

(") Interest on Central
Government Securities (Gross) 70,000

The company has paid a sum of ¥ 2,00,000
to the Prime Minister’s Drought Relief Fund
on 5th March, 2020 and this sum was not
deducted while arriving at the profit shown
above (32 lacs) as profit from the
production of sugar. You are required to
calculate the taxable income and net amount

of income tax payable by the company for
the Assessment Year 2020-21.
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B8 / Unit-11

fafi g&R & - & 9usmEe ) -
fruftor =t wEfafy w1 ouia wifsw)

Discuss the various types of Assessment.
Describe the procedure of Assessment.

37gdr / OR

g h1 foawor & deet smEeRt sAfufram
% YEUHE GHIET |

Discuss the provisions of Income Tax Act
relating to filing of return of income.

B8 / Unit-111

AU Td R FEeE H A e © 2
AYeEd Uk HoHl YEUM &R |

What is the diference between tax evasion and
tax planning ? Explain the provisions for
restriction of tax evasion.

37dr / OR

T f7aeH fFd wed €2 U STEvIehdl
F T2 = TESH # gmEel %1 9uid
HIFSTT |
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What do you mean by Tax Planning ? Why is
it necessary ? Describe the problems of Tax
Planning.

g8 / Unit-IV

4. I IO A FA F fAw IS = F
Hay # foumoig fog a9smETl

Discuss the considerable points regarding

capital structure for minimizing tax liability.

37gdr / OR

Th S HI T OHAS B V- B iR
98 o fowR wEiswA & Uid sifaRed ¥ 80
g fafa w0 & fTar W @R W
e = e § fmfafea § 9 @@

foshed  HHEATRY :

() T80 @@ i 3Ivrgst fifaa e

(b) 18% dMbh & W W T20 WME IUR
TAT R 11% e H W W T 20
ARG ROTYS SR R WS 99 T R
SHar § ofw fifia s daRfad s
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(¢) 11% =ftfeh & S W I 50 AR KU
SR HET A W A SHar H oA
frifgd o Hahfod & |

=N T B A ¥ A YAma T 30% # |

T H T 30% + 10% HI R W AHIR TH

3% okl S I Torem IR |

A company has share capital of ¥ 1 crore and
is planning to invest an additional fund of
T 80 lakhs towards its expansion programme.

Suggest the best option from the following
from tax planning point of view :

(a) To issue share capital of ¥ 80 lakhs.

(b) To borrow ¥ 20 lakhs @ 18% p.a. and to

issue Debentures of ¥ 20 lakhs @ 11% p.a.

and the balance amount be collected by
issuing shares in the public.

(¢) To 1issue Debentures for T 50 lakhs

@ 11% p.a. and the balance be collected
by issuing shares in public.

Rate of return is 30% before paying any
interest and tax. Rate of tax is 30%
+ surcharge (@ 10% and Education Cess
@ 3%.
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B8 / Unit-V

5. U hUAl Kl STIHIMA Thdd Fd Y
¥30,00,000 ®1 390 16 foawR, 2019 @
afdfa el Uit @9 % 7 10,00,000
gfmfad €1 9% AFd T % STm wH W
71,00,000 hi ! BETI T@EY  2019-20
& fau 1fim A™-+ &1 T HifST (H-
fgfor a9 2020-21)

Estimated gross total income of a Company

is ¥ 30,00,000 which includes ¥ 10,00,000 on
account of long-term capital gains earned on
16th September, 2019. Compute advance tax

payable by the company assuming ¥ 1,00,000
shall be deducted at source during the
financial year 2019-20 (Assessment year
2020-21)

3797aT / OR
TFd FA A H ¥ I Sl T ai
FHIfqdl &l HHARY S w RS w6 gfe
¥ U T |

Discuss any five deductions from gross total
income which are important for tax planning.

DRG_181 (7) 100



