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ECONOMICS
(Compulsory)
Paper Second

(Macro Economics)
Time : Three Hours Maximum Marks : 100
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Attempt all the five questions. One question from each
Unit is compulsory. All questions carry equal marks.
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Explain those problems and difficulties which are

associated with the measurement of National Income.
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Critically examine the Keynesian Psychological Law
of Consumption.
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What is Multiplier ? Discussing the working of

Multiplier, explain its leakages.
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What do you mean by supply of money ? Explain the
determination of the money supply.
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Critically examine the Cambridge Approach.
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Explain the Baumols approach to transactions
demand for money.
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Suggest measures to control the inflation.
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Discuss critically Hicks’ Theory of Trade Cycle.
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Describe the instruments or tools of Fiscal Policy.
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“Fiscal and Monetary Policies are not alternative but
are complementary to each other”. Discuss.



