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M.Com. (Final)

EXAMINATION, 2021
(Compulsory Group)
INCOME TAX LAW AND TAX PLANNING
Paper Third

Time : Three hours Maximum Marks : 100

Ae— g4l g gt & o7 dfrg ) IE FHIE T TH g9
FET ST &1 T4 g9t & Sk THT £

Attempt all the five questions. One question from
each Unit is compulsory. All questions carry equal

marks.
ghIs—1
Unit-1
1. fy=ifea g9af & SaX difsm—
(31) Fehel BT AT FHo A H W I |

100 [P.T.O.]
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(@)

g4

(a)

(b)

(c)
(d)

T faeme & gt & Sfdia U afe & e
B9 & foo - o §?

FHAMRAT & [0 5 HIERT AT BT IO BT |

o A5 FAPR H W &1 = 2,00,000 T @ I,
2,00,000 I wEME I der 1,50,000 I Hp foRmam
AT ANtk et 2 | a8 ufqad 1,80,000 I fmrmam Zar
T | HAT qh R W Y i e #ife

Answer the following questions :

Differentiate between Gross Total Income and Total
Income.

What are the conditions to become a resident of an
individual under the provisions of Income Tax Act ?
Describe the 5 exempted income for the employees.

Mr. Mohan resides in Kanpur. He gets a basic salary
0f 2,00,000 and dearness pay < 2,00,000 and house
rent allowance of ¥ 1,50,000 per annum. He pays a
rent of 1,80,000 per annum. Determine the amount of
H.R.A. chargeable to tax.

3=AdT

OR
T T S e dl § el & §9 H MY § FARA ¢ X
Fapedr siferfem, 1972 & Sfqwfa oma &, 31 faaww,
2019 I 34 g9 Sl T¥UT HaT & d1E, FAH TS B
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€ | STIHI TET I qHA TR 7 3% 5,10,000 I
I H qdr 2,40,000 I YA UifISUe wUE @l
T AT & g8 7,500 I AEE U uie & AT
e €| Sl Selt Yee @i us qea aier 1 A,
2020 T T &2 o 51T 2,70,000 T &F | I 919 7T
Sk IS 2 B R T o o 2 S | S o)
F-EROT a9 2020-21 & faw 71 Fam & STaR |
F-I AAT BN AT BT : g Ja9 1,89,000
(21,000 T gfcy |1E & 9 HIE #1), M HaT 45,000 I
(5,000 X gfcre & 9 #AE @), 99 W@ 4,000 I,
ARASHT Wl 3,000 X, HebA fohmar st 4,2000 I gfc
g, 3,000 I HicT HE % feqrer & 12 |re @ {har e,
JHIOTT Uifdsve wos & foier aem HHarl 9w &l
Fgrer 30,000 |

Shri Gupta who is employed as Mistree in a factory in
Kanpur and is covered under the Payment of Gratuity
Act, 1972 retired on 31st December, 2019 after
complete 34 years service. At the time of retirement,
the employer paid him a gratuity of ¥ 5,10,000 and
the accumulated balance of recognised provident
fund X 2,40,000. He is also entitled to a pension of
% 7,500 p.m. He commuted his half pension and
received on 1st March, 2020 the cummuted value of
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pension amounting to ¥ 2,70,000. On the basis of the
following information compute his taxable salary for
the Assessment Year 2020-21, assuming that salary
and pension are due on the last day of the month.
Basic pay % 1,89,000 (X 21,000 p.m. for 9 months),
dearness, allowance I 45,000 X 5,000 pm. for 9
months), bonus T 4,000, project allowance I 3,000,
house rent allowance ¥ 4,200 p.m., paid rent at < 3,000
p.m. for 12 months, employer’s and employee’s
contribution to recognized provident fund ¥ 30,000
each.
FHIZ—2
Unit-2

o arqa Fract us fafaq wreode €1 d ad 2019-20
q I i Sl W R fRar—
() Tga w1 @H @ 16 @@ ) &d I

9,40,000 % |
(i) 7T o 9% (S g 5 @@ ) T9Yor HE i |
(iii) Jeqara WA (BT & 20 @@ ) HE QO

4,00,000 X |

(iv) g@ FEr @F g 60 @@ ) &
20,00,000 T |
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T Bl & forT ggert e &t arra 15 @ R &)
T2l Bl Golt & fore S & 18% anftfes =t ¥ WY
12 @rg T %1 foan) feior & & 3di & S
frafia feama w8 w@r 21 sy siferfam, 1961 &
aRT 44AD & ST o FAr & 31 #E § FH-arg
T T HERT iy |

Mr. Atul Trivedi is a civil contractor. During the

previous year 2019-20 he worked on following

contracts :

(1) School Building (contract price I 16 lacs) work
completed T 9,40,000.

(i1) Rural Road making (contract price I 5 lacs),
whole work finished.

(ii1) Hospital Building (contract price I 20 lacs),
work completed T 4,00,000.

(iv) Bridge construction (contract price I 60 lacs),
work completed I 20,00,000.

A plant has been used for construction costing (¥ 15

lacs) he borrowed I 12,00,000 @ 18% per annum

from bank for working capital. He did not maintain

regular accounts regarding contracts expenses.

Determine Mr. Trivedi’s taxable income from

construction work u/s 44AD of Income Tax Act,
1961.
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(@)

STl AT & ST | AT FT qHSA &7 DA
ZAER BRI FEl A A &2
What do you understand by ‘Transfer of Capital
Asset’? State which transactions are not regarded as
transfer ?

3120d1

OR

31 A, 2020 H FH B A 99 § e o9 &
frefafaa a—
Mr. Jain’s investment during the year ended on 31st
March, 2020 consisted of the following :

3
() 7% SRR Fierqfoar 50,000
(7% Government Securities)
(i) 8% SINRI RHfEU dfos 30,000
(8% Agra Municipal Bonds)
(iii) 9% =g U ZEe v 40,000

(9% Mumbai Port Trust Bonds)

(iv) 7 adta ThE™ & T Sad FH -9 20,000
(7 years post office National Saving
Certificate)

(v) 8% faaslt avapr &t afcrgfoat 25,000

(8% Securities of a Foreign Government)
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(vi) 7% Goit fafamT dfos 20,000
(7% Capital Investment Bonds)
(vii)12% TR T O HIET 193 oo &
(geE ieh TS | H1) 25,000
[12% Tax free Debentures of Modi Rubber Ltd.
(listed in Mumbai Stock Exchange)]
I A B GURT B & g 120 I HHI9E @&
AT AT | JrIE UIE 2€ d198 &l 36T i o fad fog
TT %97 W & 1,000 I =0 & FHT |
‘ST "Il | oo Sl H IEen we-ERer a9
2020-21 &1 & I AT FOA I |
He paid ¥ 120 as commission for collecting the
interest. He paid ¥ 1,000 as interest on loan which he
had taken for the purpose of purchasing the Mumbai
Port Trust Bonds.
Compute his taxable income under the head ‘Income
from other Sources’ for the assessment year 2020-21.
FHE-fFERer ad 2020-21 & fau e faeret & &
Hied hl H-ATT AT AT Hebal H-AMAA &l T
T
3
(i) \d das 6,12,500
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(i) wb q¥at & fopran 60,000
(iii) % 91 R =S 12,000
(iv) T2 & 20,000
(v) P 20,000
(vi) <reera dott &1 25,000
(vii) STeIeRTe Ioit T4 40,000
(viii) TRaT faer -9 O =t 5,000
(ix) <t Hie = HT S F Sira S r 10,000
GIHTH 7 I fohar

Compute taxable income and the gross tax liability of
Shri Mohan for the Assessment Year 2020-21 from

the following particulars :

3
(1)  Gross Salary 6,12,500
(i1)) Rent from house property 60,000
(ii1) Interest on bank deposits 12,000
(iv) Income from horse-race 20,000
(v) Agricultural Income 20,000
(vi) Longterm capital loss 25,000
(vil) Short term capital gain 40,000

(viii) Interest on Kisan Vikas Patra 5,000
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(ix) Life Insurance premium paid by Shri 10,000

Mohan out of his agricultural income

TBIE—3
Unit-3
&Y fFaRer a 2020-21 & fag Ho T T ST A
T BT T =T feeror oo foar—
3
(1) A TR & ST (T Y TE) 15,000
(2) afFTd AR & a9 35,000

(3) AfREl & T & @TH &1 90T (A.O.P.
TR TR HHT & & T qHT &) 10,000

(4) TR gl rd 28,000
(5) ZrHEIE Gt AT 24,000
(6) rHT Yol BT 31,000
-G a9 2019-20 F 71 92 3T @0 g E—
(1) =MaTRe e 40,000
(2) 9 G 9 B 17,000
IGH! Tl HA A Dl AT HINT |
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Ku. Parul submits following particulars of her
income and loss for the A.Y. 2020-21 :
3
(1) Income from house property (computed) 15,000
(2) Profitand Gain of Personal business 35,000
(3) Share of profit from an A.O.P. (Tax
already paid by A.O.P. at maximum

marginal rate) 10,000
(4) Short term capital gain 28,000
(5) Longterm capital gain 24,000
(6) Long term capital loss 31,000

The following items have been brought forward from
AY.2020-21 :

(1) Business loss 40,000
(2) Loss from House Property 17,000

Compute her gross total income.

ST AT S TSI AT & AT T qHEd &7 39
gy 4 SR AffEd & qEEqel gEaeHE B e
AT i |
What do you understand by “Pay as You Earn”
scheme ? Explain clearly the important provisions of
the Income-Tax Act in this connection.

3Ad1
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OR

S=IqH AT § Se SIEATad & STeST & [I5G ST
¥ feoqefy forfa |

Write a short note on appeal to a Supreme Court

against the judgement of the High Court.
Y& B & beald G5 b ATBRT HT A0 BT |

Describe the powers of Central Board of Direct
Taxes.

IHhIs—4
Unit—4

us foeg stfarfora uRar & @t <t o #iew €1 o g2

Aied & & A1E [9w] Wed oI aHled IRaR & 3=

e &1 & e af 2020-21 % fou afar qor

TqD TqSHl Bl 3T 1 faawer fifha 28—

(1) aRar & =AMR & @™ 3,60,000 3 | 78 3 faoy
HiesT @i, ST foshdl & ®9 § &9 &t 8, 18,000 %
giqmTE aa9 9 & 918 S1d Hl TS |

(2) IRAR & a9 | § TP ®H F 75,000 T T AT &b
T W fataifora fen o @ o ad 2019-20
% {0 Tvsme & B8 &1 @ 1,50,000 % 1
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(3) fawy A@Es @ o e g=afd @1 60,000 I
forerar a9 ¥ g Biar ¥, Safh aeEHET @ hie
3 T T B |

F-EReT a9 2021 & foIT 9Rar 7 & 3 &l IO

FINAT | T &N 2T H 9l Fd Ao |

The Karta of a Hindu undivided family is Surya
Mohan. The two brothers Vishnu Mohan and
Chandra Mohan are the other members of the family.

The particulars of income of the family and its
members for the assessment year 2020-21 are as
under :

(1) Profit from business of the family ¥ 3,60,000
after deduction of ¥ 18,000 per month paid to
Vishnu Mohan as salary for working as
salesman.

(2) X 75,000 have been invested in a firm out of
family funds in the name of Chandra Mohan and
Chandra Mohan’s share in the firms profit for the
financial year 2019-20 is ¥ 1,50,000.

(3) Vishnu Mohan received % 60,000 as rent during
the year from his own property while Chandra
Mohan has no other income.

Compute the total income of the family for the
assessment year 2020-21. Also find out the tax
payable by the family.
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(@) a" e ud o9, a1ee usevivey & Uk BH & foed

e, S qUT IREET GhT AEER E R A 2:1: 1%
U H ATH-B1 Fied € | 31 A7, 2020 T FHG &
I a9 & faw @& ete 60,000 I a1 wH &
Sa-=E @ ¥ e Wl & sfae fomar mar

M/s Singh and Jain is firm of Chartered Accountants
in which Singh, Jain and Narayan are working
partners, sharing profits and losses in the ratio of 2 : 1
: 1. The firm showed a net surplus of T 60,000 for the
year ended 31st March, 2020. Following items are
found debited in the Income and Expenditure
Account of the firm :

(1) 59 T Ia 3 7,000
(Salary of Jain)
RTFCT T & 9,800
(Salary of Narayan)

(2) T4E ®l HHIIH % 6,000
(Commission to Singh)
RGO Rl HHII < 4,800

(Commission of Narayan)

(3) it W 20% @l & & A
(Interest on capital @ 20%)
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fifE (Singh) ¥ 6,000
9 (Jain) T 4,000

(4) HEHA F ALTTE AT 33,000
(Customs penalty paid)

(5) S @ 3,600 T foprar fear S 59 waw @ far
o7 S S F ®H w1 R W T ®

(Rent of ¥ 3,600 paid to Jain in respect of the

house rent out by him to the firm)

& frerier ad 2020-21 & foT wH &7 A ST T TOET
I |

Compute the total income of the firm for the
assessment year 2020-21.

320 d1
OR
Mercury Manufacturing Co. (P) Ltd. = &e-f-erer as
2020-21 & foIQ 1 AT ITAL HE | THHT HA

3T T T SifoTT— 4

(1) 5 qoafl | S (I8) 40,000
(2) ZIEE & 3T (AT fon) 3,00,000
(3) STEUHTE Goir @ 1,05,000

4,45,000
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T — %
(31) HE-FeRer a9 2019-20 I ST @E TE
HeBH-T & Bl 10,000
(@) 9T 80G | I FRT & 1,06,000

(|) &AW e TE A Bl —
(i) T T ad 2017-18 | Gafer 60,000
(ii) Y e ad 2018-19 &
LEIBG] 3,40.000 (-)5,16,000
i () _71.000
Mercury Manufacturing Co. (P) Ltd. has submitted

the following particulars regarding its income for the

assessment year 2020-21. Compute its total income :

3
(1) Income from house property (Net) 40,000
(2) Income from machinery manufacturing
business 3,00,000
(3) Short term capital gain 1,05,000
4,45,000
Less: 3
(a) B/F Loss under income from house
property from the assessment year
2019-20 10,000
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(b) Donationu/s 80G by cheque 1,06,000
(c) Business Loss B/F inclusive of
the following losses :
(1) Relating to the A.Y. 2017-28 60,000
(11) Relating to the A.Y. 2018-19 3,40,000
(-) 5,16,000
Loss (-) _71.000

31 99, 2020 P TATK B Tl a9 & [T Th Gehi

afafa &t ot = ghR F 38— 4
(i) H-aafa & T (STHTOT) 4,000
(ii) T Te AT HTET Brbardi & ST 7,000
(iii) HE=T &1 HY IS & TEERT & 3T

(sTfeRT 2T |ETIdT & fore) 2,000
(iv) SRRI Ficrqfoal ) & & 31 3,000
(V) AR 3T 58,000

T a9 H FEh Affd § T ERR Hl afar Fare
FrEFRAT & faw 2,000 I &1 I d% AR AT w
fetRor ad 2020-21 & forg @fifa @ Ha o 1&g ST
&0 AU BT |
The income of a Co-operative Society for the previous
year ending on 31st March, 2020 is as under : 3
(1) Income from the house property 4,000
(computed)
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(i) Income from fishing and allied 7,000
activities

(111) Income from processing the 2,000

agricultural produce of its members

(without the aid of power)
(1iv) Income from interest on Govt. securities 3,000
(v) Income from business 58,000
The society has given a donation of ¥ 2,000 by
cheque to the State Government for family planning
programme in the previous year.
Compute the total income of the society and calculate

the tax payable by it for the Assessment Year
2020-21.

SHIE—5

Unit-5
TSI & BT § qad T I8N & {oh Th H¥A
I STUET QISR BH SIS ST |7 @1 39 36 HaT 4
wewd €7 A FE , A Uh UH aRfefd g e
FAMAA & RN F BH bl SFUST w1 ST
SATHERI B |
“From tax point of view it is always better to form a

partnership firm and not a company.” Do you agree
with the statement ? If not, enumerate a case where
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(1)
(i)

(1)
(i)

formation of a company is economical from tax of

view as compared to a partnership firm.

Jrrar
OR
FEMAT B A H Wd BT AT = H | 6
TTefheRar T SR i e
AT T A AT A8 A S BT,
FAYT AR AT AT FOTIT AR BT |

From the point of view of tax considerations which

one of the following would you prefer and why :
Payment of divident and issue of bonus shares.

Issue of shares or issue of debentures.



