ED-215

M.A. 1st Semester
Examination, March-April 2021

ECONOMICS

Paper - II

Marco Economics

Time : Three Hours] [Maximum Marks : 80
[Minimum Pass Marks : 16
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Note : Answer all questions. All questions carry equal
marks.
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What do you understand by circular flow of
income ? Explain the working of circular flow
of income in a three sector economy.
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What is Social Accounting ? Discuss the
importance of Social Accounting in national
income analysis.
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“Supply creates its own demand.” Critically

examine this statement of J. B. Say.
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Write short notes on the following :
(a) Eftective Demand
(b) Pigouvian theory of employment

(c) Importance of Keynesian theory of
employment
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What is Psychological law of consumption ?
Discuss the factors which affect propensity to
consume.
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Critically explain the relative income
hypothesis of consumption function.
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What do you understand by inducement to
mvest ? Discuss the main determinants of

inducement to invest in a capitalist economy.
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Write short notes on any two of the
following :

(a) Multiplier

(b) Accelerator

(¢) Control of money supply
(d) High powered money
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Compare Fisher’s version of the Quantity
theory of money with Cambridge version.

Which of the two you should prefer and
why ?
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Explain and evaluate, Tobin’s contribution to
the theory of Demand for Money.
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